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The analysis of features of retail pharmaceutical market
at the regional level

Aim. To analyze the current state of the retail pharmaceutical market and identify the typical trends in the develop-
ment of pharmacy networks at the regional level in the Kharkiv region.

Materials and methods. For the study the data regarding the number of licensed drug retailers from the Licensure
Register for compounding medicines (in pharmacy conditions), wholesale and retail sale of medicines in the Kharkiv
region, statistical data, and legislative base of retail sale of medicines were used.

The general methods of scientific knowledge, such as analysis and synthesis, analogy and comparison; grouping
method, graphical and statistical methods were used in the study.

Results and discussion. Based on the data of the Licensure Register for compounding medicines (in pharmacy
conditions), wholesale and retail sale of medicines in the Kharkiv region the business entities engaged in the retail
sales have been analyzed. The analysis of all licensees of drug retail sale in the region has been conducted, and they
have been distributed according to the size of pharmacy networks: single, small, medium, big, large and mega net-
works. It has been found that about a half of the pharmaceutical retailers registered are represented by a single phar-
macy network. By the number of retail points (pharmacy or pharmacy point) in the region small and big pharmacy net-
works dominate. The pharmacy networks, which sizes have structural features of monopoly, have been determined.
The typical tendencies for cities and rural areas of the region have been shown. The changes concerning activity in
the field of retail sale of medicines have been analyzed.

Conclusions. The analysis of the current trends of the development of pharmacy networks in the Kharkiv region
has shown an ambiguous situation. On the one hand, the official data of the Register of places of wholesale and retail
sale of medicines has indicated a fairly healthy competition at the retail pharmaceutical market of the region since
only one pharmacy network has been registered among pharmacy mega-networks (which have more than 50 points
of sales). On the other hand, in the region there are structural features of the monopoly of several pharmacy networks
registered as different business entities, and have about 20-25 points of sales, however, in fact, they operate as a
pharmacy mega-network with a number of retail points of sales of about 100. This situation is threatening in terms of
monopolization and requires a significant legislative regulation.
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HauioHanbHun bapmaLeBTMYHMIA YHIBEpCUTET, YKkpaiHa
AHani3 ocobnuBocTen po3apioHoro papmMaLeBTUYHOIO PUHKY Ha perioHanbHOMYy pPiBHi

MeTta po6oTu. AHania cy4acHoro ctaHy po3gpibHoro hbapMaLeBTUHHOIO PUHKY Ta BUSIBNEHHSA XapakTepPHUX TeH-
OEHLN pO3BUTKY anTeYHMX MEpPEeX Ha perioHanbHOMY PiBHI y Mexax XapKiBCbKOI obnacTi.

Marepianu Ta meToau. [ina gocnigpkeHHs BukopucTaHi AaHi JliueHsinHoro peectpy 3 BUpOoGHMLTBA NiKapCbKnx
3acobiB (B yMOBax anTeku), onNToBOi Ta po3apibHOi Toprieni nikapcbkrmu 3acobamm no XapkiBcbkin obnacTi woao
KinbkocCTi niLeHsiaTiB po3apibHOT Toprieni Nikapcbkummn 3acobamu, CTaTUCTUYHI AaHi, 3akoHo4aB4a 6a3a 3 NMTaHb Pos3-
ApibHoi Toprieni nikapcbkMmu 3acobamu. Y poboTi BUKOPUCTOBYBaNMCh 3aranbHi METOAM HayKOBOTO Mi3HaHHS: aHanisy
Ta CUMHTE3Y, aHarnorii Ta MOPIBHSIHHA; METOA rpynyBaHHS, rpadivyHnA, CTaTUCTUYHUIA METOAM.

PesynbraTtyh Ta ix o6roBopeHHs. Ha nigcrasi aHux JlineHsinHoro peectpy 3 BUpoOHULTBA Nikapcbknx 3acobis
(B ymoBax anTteku), onToBOi Ta po3apibHOiI Toprieni nikapceknmmn 3acobamm no Xapkiscbkin 0bnacTti npoaHanisosa-
HO rocrnogaptotodi cy6’ekTu, Lo 3aliMaloTbCst po3apibHoto Toprieneto. MNpoBegeHo aHani3 ycix niueHsiaTiB po3apiGHoi
Toprieni JI3 perioHy Ta po3nogineHo ix 3a po3aMipamMu anTe4yHUX Mepex: OOUHOYHI, Mani, cepenHi, KpyrnHi, Benuki Ta
meramepexi. BusHayeHo, 1wo 6nm3bko NonoBuHM 3apeecTpoBaHux Cyb’exTiB po3apibHOI TopriBni hapmaueBTUYHNMK
TOBapaMu NpeAcTaBneHi OAMHOYHUMM anTEYHUMN Mepexamn. 3a KinbKiCTI0O TOProBMX TOYOK Y PErioHi nepeBaxatoTb
Mani Ta KpynHi anteyHi Mepexi. BusHadeHo Ti Mepexi, po3mipy SKnx MatoTb CTPYKTYPHi O3HaKM MoHononiamy. [NokasaHo
TeHAEeHLT, XapakTepHi ANA MICT Ta CiNbCbKUX TEPUTOPIN perioHy. [MpoaHani3aoBaHo 3MiHM LWOAO BeAEHHSA AiSnbHOCTI Y
cchepi po3apibHoT peanisauii nikapcbknx 3acobis.

BucHoBkU. AHani3 cyvyacHux TEHOEHLN PO3BUTKY anTeYHNX Mepex y XapkiBcbkin obnacTi 3acBigumB HEOOHO3-
HayHy cuTyauito. 3 ogHoro 6oky, odilinHi AaHi PeecTpy micub NpoBaKeHHS AisNbHOCTI 3 ONTOBOI Ta po3apibHOI Top-
riBni nikapcbkumm 3acobamu BKasytoTb Ha AOCUTb 300POBY KOHKYPEHLO Ha po3gpibHomMy dhapMaleBTUHHOMY PUHKY
perioHy, agxxe cepeq meramepex (ski matoTb y cknagi 6inbLie 50 ToproBux TOHOK) 3apeecTpoBaHa nuLLe ogHa anTeyHa
mMepexa. 3 iHLWOro, — y perioHi HasiBHi CTPYKTYPHI O3HaKy NPMXOBaHOrO0 MOHOMOMI3MY AEKINbKOX anTeYHNX Mepex, AKi
3apeecTpoBaHi sk Pi3Hi CyH’eKTM rocnofaploBaHHs i MatoTb Y CBOEMY cknagi 6nusbko 20-25 ToproBmx TOYOK, NpoTe
(hakTUYHO BOHM BeLyTb CBOK LiANBHICTb K MeraMmepexi 3 KinbKicTio TOproBux To4ok 6nmaeko 100. Taka cutyauis €
3arpo3n1BOoK 3 TOYKU 30py MOHOMoMi3auii Ta NoTpebye 3Ha4YHOro 3aKOHOA4ABHOrO BPEryioBaHHSA.

Knrovoei cnnoea: po3dpibHull ghapmauesmuyHUl PUHOK; po30pibHa pearisauis nikapcbkux 3acobig; anmedyHa
Mepexka; mopaosa moyka; arnmeyHul 3aknad
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HaumnoHanbHbIN hapmaueBTUYECKU YHUBEPCUTET, YKpanHa

AHanun3 oco6eHHOCTEN PO3HUYHOIO (hapMaLeBTUYECKOro pbiHKa Ha perMoHarbHOM
YPOBHe

Llenb pabotbl. AHann3 coBPEMEHHOIO COCTOSIHUS PO3HUYHOIO hapMaLleBTUYECKOrO pbiHKA U U3yYeHne Xapak-
TEPHbIX TEHAEHLMI pa3BUTKS anTeYHbIX CETEW HA PErMoHanbLHOM YPOBHE B Npeaenax XapbKoBcKon obnactu.

MaTepuansi 1 meToabl. [Ina nccnegoBaHUs UCMONb30BaHbl AaHHbIE JIMLEH3MOHHOro peecTpa No Npou3BOACTBY
rnieKkapCTBEHHbIX CPeACTB (B YCIOBUAX anTeKn), ONTOBOW Y PO3HUYHOW TOProBMY NekapCcTBEHHbIMU CPEACTBaMU MO
XapbKkoBckov 06nacTv No KONMYeCTBY NULEH3MATOB PO3HUYHOWM TOPrOBMMW NEKapCTBEHHbIMWU CpeacTBaMu, CTaTUCTU-
Yeckue faHHble, 3akoHodaTenbHas 6asa no PO3HUYHOM TOProBre NekapCTBEHHbIMU CpeaCcTBaMMU.

B paboTe ncnonb3oBanuce 06LiME METOALI HAYYHOrO MO3HAHUSA: aHanM3a U CUHTE3a, aHanorMm 1 CpaBHEHWS;
METOZ, rpynnupoBKY, rpadnyecknii, CTaTUCTUHECKUIA METOAbI.

Pe3synbraThbl U nx o6cyxaeHne. Ha ocHoBe aaHHbIX JIMLEeH3MOHHOro peectpa no Npomn3BOACTBY NeKapCTBEHHbIX
cpeacTB (B yCNOBUSAX anTeku), ONTOBOW M PO3HUYHOW TOPrOBMN NeKapCTBEHHbIMW CPeAcTBamMu No XapbKOBCKOW 00-
nacTu nNpoaHanu3npoBaHbl XO3ANCTBYOLLME CYOBbEKThI, 3aHMMatoLnecs po3HNYHON Toproernen. NposeaeH aHanms
BCEX NULIEH3MATOB PO3HNYHON TOProBIN NIEKapCTBEHHBIMW CPEACTBaMU PErMoHa 1 OHW pacnpeaeneHsl no pasmepamM
anTeyHbIX CETEW: OAMHOYHbIE, Marnble, CpeaHue, KpynHble, bonblune u meracetn. OnpegeneHo, YTo OKOMO MOTOBUHbI
3apEerncTpuMpoBaHHbIX CyOHLEKTOB PO3HUYHOM TOProBnM hapMaLleBTUHECKMMY TOBapaMu NpeacTaBieHbl OONHOYHbIMU
anTevyHbIMK ceTsiMu. 1o KonmM4ecTBy TOProBbIX TOYEK B PerMoHe npeobnazatoT manbie U KpymnHble anTeyHble CeTu.
OnpeperneHbl Te ceTu, pa3Mepbl KOTOPbIX UMEIKT CTPYKTYPHbIE NMPU3Haku MoHononuama. NokasaHbl TeHAeHUUn, Ko-
TOpble XapakTepHbl Ansi FOPOAOB U CENbCKUX TEPPUTOPUIA pernoHa. NMpoaHanuanmpoBaHbl U3MEHEHMUS MO BEAEHUIO
OeATenbHOCTM B cdhepe PO3HUYHOW peanun3aunmn nekapcTBEHHbIX CpeacTB.

BbiBoAbl. AHanNn3 coBpeMEHHbIX TEHAEHLMIN Pa3BUTUSI anTeYHbIX CeTel B XapbKOBCKOM 06MacTu BbISBUAM He-
0HO3Ha4YHyt0 cuTyauuo. C 0gHOWM CTOPOHbI, ohuumanbHble AaHHble PeecTpa MecT ocyLLeCcTBNeHUs! AeATENbHOCTY Mo
ONTOBOW U PO3HWYHOWN TOPrOBMY NEKApCTBEHHBIMU CPEACTBAMUN YKa3bIBalOT HA JOCTATOYHO 3[[0POBYI KOHKYPEHLIMIO
Ha pO3HMYHOM hbapmaLleBTUYECKOM pbIHKE perMoHa, BeAb Cpeau meraceten (umetowmux B coctaBe 6onee 50 Top-
roBbIX TOYEK) 3aperncTpMpoBaHa TonMbKO ofHa antevHas ceTb. C Apyroi, — B perroHe MMETCS CKpbITble CTPYKTYp-
Hble MPU3HaKY MOHOMOMM3Ma HECKOMbKMX anTeYHbIX CETEN, KOTOpble 3aperMcTpupoBaHbl Kak pasnuyHble CyObekTbl
XO3AMNCTBOBAHUS U UMEIT B CBOEM cocTaBe okono 20-25 ToproBbix TOYEK, OAHAKO (DAKTUYECKN OHU BEAYT CBOH
DeATENbHOCTb Kak Meracetu C Kornm4yecTBOM TOproBbix Tovek okonio 100. Takas cuTyaums SBNSieTCA yrpoxatoLen ¢

TOYKM 3pEeHUsi MOHOMONU3aLUK 1 TPEBYET 3HAYNTENbHOTO 3aKOHOAATENbHOIO YPEryIMPOBaHUSI.
Knroueeble crioga: po3HUYHbIL ghapmayesmuyeckuli PbIHOK; PO3HUYHAS peanu3ayusi 1eKapCcmeeHHbIX
cpedcme; anmeyHasi cemb, Mopaoeasi MoyKa; armeyHoe yypexoeHue

Introduction. The pharmaceutical market is an im-
portant part of the pharmaceutical supply system in the co-
untry. In modern conditions, it performs many functions;
among them one of the most important functions is social.
All changes taking place in the economy of the country and
the health sector have a particularly significant impact on
the retail segment of the market. The pharmacy as the final
link of a complex distribution network plays a key role in
the pharmaceutical providing system of the population.

Pharmacy institutions are an element of the phar-
maceutical market infrastructure formation, which have
different character and directions of activity, organiza-
tional and legal forms, and types of property. One of the most
important trends inherent to the domestic pharmaceuti-
cal market is development of processes of consolidation
and concentration of pharmaceutical companies. Conso-
lidation of pharmaceutical retail sales means that network
pharmacies are united and absorb each other. Pharmacy
networks (PN) are gradually becoming an important
“players” at the domestic pharmaceuticals market. Parti-
cularly noteworthy is that today the retail pharmaceuti-
cal market of Ukraine has features of latent monopoliza-
tion of PN. A similar situation is threatening from the phar-
maceutical safety point of view.

A sufficient number of works is devoted to the ana-
lysis of functioning and development of pharmacy net-
works. In particular, O. V. Posilkina and Zh. V. Mala

studied the factors of PN competitiveness in Ukraine,
as well as the experience of regulating of the PN activity
in Ukraine and abroad [1-2]; modern directions of de-
velopment of pharmacy networks were the subject of
the research of Z. M. Mnushko and G. S. Babicheva [3];
the organizational and economic principles of develop-
ment of pharmacy network business structures were de-
fined in the work of L. Z. Kit [4].

The analysis of publications has shown that the work
devoted to the study of regional peculiarities of the de-
velopment of the retail pharmaceutical market is practi-
cally absent, and the issues of monopolization of PN at
the regional level remain unclear.

The aim of the work is to analyze the current state of
the retail pharmaceutical market and identify the typi-
cal trends in the development of pharmacy networks at
the regional level in the Kharkiv region.

Materials and methods. For the study the data re-
garding the number of licensed drug retailers from the Li-
censure Register for compounding medicines (in phar-
macy conditions), wholesale and retail sale of medici-
nes in the Kharkiv region, statistical data, and legisla-
tive base of retail sale of medicines were used.

The general methods of scientific knowledge, such
as analysis and synthesis, analogy and comparison; grou-
ping method, graphical and statistical methods were used
in the study.
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Results and discussion. The Kharkiv region differs
from others by concentration of all components of the phar-
maceutical industry (education, science, production and
sale of medicines). It allows solving the branch tasks in
complex way, and is one of the flagships of pharmacy.
The Kharkiv region occupies the 4th place by the con-
centration of pharmacy institutions among the regions
of Ukraine. On average, one retail sale point (SP) in
Ukraine has about 2 thousand inhabitants. The structure
of SP distribution corresponds to the structure of the po-
pulation by regions in general.

According to the Register of places of wholesale
and retail sales of medicines, as of 2019, there are 367
business entities operating in the Kharkiv region repre-
senting by 1369 pharmacies. The general characteris-
tics of the retail pharmaceutical market of the Kharkiv
region are presented in Tab. 1

During the study PN were divided according to the clas-
sification: single, small (2-5 SP), medium (6-10 SP), big
(11-25 SP), large (26-50 SP) and mega networks (more
than 50 SP).

Data of Tab. 1 indicate that the structure of the re-
tail pharmaceutical segment is presented by both single
pharmacy institutions, which number is 188 (49.5 %),
and pharmacies combined into PN. At the same time,
the share of economic entities, including one SP, ac-
counts for 13.7 % of all SP. These are business entities
with private ownership, most of them are private limi-
ted liability companies.

The majority of business entities (50.5 %) are com-
bined into PN, while the networks are dominated by
small networks (38.9 %), including 401 SP, and it is
29.3 % of the total number of SP. The largest number of
business entities in the Kharkiv region is represented by
2 SP—22.5 % (12.3 % of the total number of SP). At the se-
cond place among PN there are large networks (10-25 SP),
which make up 25.8 % of the total number of pharmacy
institutions in the region. At the same time, six of these PN
are represented by eleven SP: “Titan” Ltd. (“Zdorovia”
network), “Pridneprovsk Pharmaceutical Company” Ltd.,
Pharmacy No. 308 Ltd., Pharmacy 216 Ltd., Konovalo-
va — physical person, as well as the communal property
pharmacy “Lozova Municipal Pharmacy Communal
Enterprise”.

Comparison of the number of licensees and the num-
ber of places of their economic activity shows that each li-
censee has 3.7 times more places of activity than the num-
ber of licenses. This may indicate that most of the li-
censees have an extensive network of pharmacy institu-
tions, i.e. they work in the pharmacy network format.

Big PN (26-50 SP) in the Kharkiv region, according
to the License Registry, are only 7 entities: PF “Gam-
ma-55”, PE “Pharmacy 20117, PE “Farmarost 20117,
PE “Temp 20117, “The low prices Pharmacy. Kharkiv”
Ltd., the State wholesale-retail enterprise “Regional Phar-
macy warehouse”, and the municipal enterprise “Muni-
cipal Pharmacy of Kharkiv”. Attention is drawn to the fact
that the first four of the above mentioned entities belong
to one network “Pharmacy 9-1-17, and therefore, in to-
tal, they consist of 150 SP. According to the website of

this PN there are 237 pharmacy institutions in the struc-
ture in the Kharkiv region. Thus, there are structural signs
of monopoly. A similar situation occurs with “Magno-
lia” Ltd., which is known as PN “The low prices Phar-
macy”. In the Kharkiv region this PN is represented
by several entities: “Magnolia” Ltd. (16 SP), “The low
prices Pharmacy. Kharkiv” Ltd. (31 SP), “The low prices
Pharmacy. Poltava” Ltd. (10 SP). In total, there are 57 SP;
hence, this PN also refers to mega-networks.

“Astarta” Ltd. — a network “Family Pharmacy” be-
longs to mega-networks with 61 SP in number.

Table 1
The general characteristics of the retail

pharmaceutical market of the Kharkiv region
by types of pharmacy networks

The number | The number
Pharmacy of sale of business | The number
network points in entities of sale points
types | the pharmacy | (licensees)
network units % |units| %
Single 1 188 | 49.5 | 188 | 13.7
2 84 22.1 168 | 12.3
Small 3 34 8.9 102 7.5
4 19 5.0 76 5.6
5 11 2.9 55 4.0
Total 148 | 38,9 | 401 | 29.3
6 7 1.8 42 3.1
7 4 1.1 28 2.0
Medium 8 1 0.3 8 0.6
9 2 0.5 18 1.3
10 3 0.8 30 2.2
Total 15 3.9 126 | 9.2
11 6 1.6 66 4.8
12 2 0.5 24 1.8
14 1 0.3 14 1.0
16 2 0.5 32 2.3
17 3 0.8 34 2.5
Big 18 2 0.5 36 2.6
19 1 0.3 19 1.4
20 2 0.5 40 2.9
21 1 0.3 21 1.5
22 2 0.5 44 3.2
25 1 0.3 25 1.8
Total 21 5.5 | 355 | 25.9
26 1 0.3 26 1.9
31 2 0.5 62 4.5
Large 33 1 0.3 33 24
34 1 0.3 34 2.5
41 1 0.3 41 3.0
42 1 0.3 42 3.1
Total 7 1.8 238 | 174
Mega 61 1 0.3 61 4.5
In total 367 |100.0 | 1369 | 100.0

Notes: Developed according to [5].
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Analyzing the analytical data of the information por-
tal “Apteka” (Pharmacy) and our own data it has been
found that experts refer to PN having structural features
of the monopoly position in the Kharkiv region (having
more than 6 SP) the following PN:

* PN “Pharmacy 9-1-17, Kharkiv;

e PN “Zdorovia”, Merefa;

* PN “Dobra pharmacy plus” Ltd., Kharkiv;

* PN of the State Wholesale and Retail Enterprise

“Regional pharmacy warehouse”, Vasischevo;

* PN “Dars-D” Ltd., Chuguev;

* PN of PE «Nika +», Kharkiv;

PN EOF “Vesta”, Vovchansk;

* PN of the Central District Pharmacy No. 131, Kras-
nokutsk;

* PN “Seb-Farm” Ltd, Kharkiv;

* PN of'the Central District Pharmacy No. 114, Bliznyuki.

In general, according to expert estimates in the Kharkiv
region there are 37 private networks that have 6 or more
pharmacy institutions in their structure. This is the third
indicator in Ukraine after the Kyiv and Dnipropetrovsk
region.

The hidden monopolization of PN is extremely threa-
tening; the creation of unfavorable conditions for indi-
vidual entrepreneurs that do not meet the conditions of
unfair competition, further destruction of communal and
state pharmacy networks with their gradual elimination
in the countryside will lead to final consolidation of 2-3
end beneficiaries at the retail pharmacy market. Moreo-
ver, they will decide the fate of manufacturers of phar-
maceutical products and distributors [6].

Our further study was performed in the direction of ana-
lyzing the number of pharmacy institutions in the Kharkiv
region by the administrative and territorial features (Fig.).

Apparently, most of the pharmacy institutions (49 %)
are located in the cities of the region, 37 % are in urban
villages, and only 14 % are active in villages. This ra-
tio generally reflects the division of the urban and rural
population in the region. Thus, in 2018 the city popula-
tion was 2179.5 thousand people, while the rural popu-
lation was 514.5 thousand people, i.e. the urban popula-
tion was 4.2 times higher than the rural one.

When analyzing the division of pharmacy institu-
tions by organizational and legal forms (Tab. 2) it has
been found that half of the pharmacy institutions in the

Village 14 %

City 49 %

Urban village 37 %

Fig. Division of pharmacy institutions in the Kharkiv region
by the administrative and territorial features, 2019

region operate in the form of Ltd. At the same time,
there are significant differences between their ratios in
Kharkiv, where such an organizational and legal form
prevails and makes up 58.8 %, and in the Kharkiv re-
gion where it is only 37.6 %. Almost the same share
is occupied by individual entrepreneurs in the region —
37.9 %, while in Kharkiv they are only 10.3 %. In Kharkiv,
a significant proportion is also occupied by private en-
terprises —22.6 %. In addition, over the last 3 years there
is a tendency towards a gradual decrease in the number
of pharmacy institutions founded by private entrepre-
neurs in cities and their increase in rural areas.

Regarding division of pharmacy institutions of the re-
gion by types of ownership it can be argued that mu-
nicipal and state pharmacies constitute 8 %; in Kharkiv
their share is less — 6.4 %, while in the region — 9.9 %.

In order to provide competitive conditions for the re-
tail sale of medicines, avoidance of monopolies concer-
ning the most regions, it is currently proposed to make
radical changes to functioning of business entities in
the retail pharmaceutical market. Thus, three relevant
draft laws were registered (Tab. 3).

At the same time, the documents submitted contain
rather significant contradictions, in particular regarding
the non-promotion of competition in the regional mar-
kets for the retail sale of medicines, the creation of geo-
graphical barriers for the entry of new business entities
into the pharmacy market, and others.

Table 2
Division of pharmacy institutions of Kharkiv and the Kharkiv region by organizational and legal forms, 2019
Organizational and legal forms Kharkiv Kharkiv region Total
of pharmacy institutions units % units % units %
Limited Liability Company, Ltd. 440 58.8 237 37.6 677 49.1
Private enterprise 169 22.6 77 12.2 246 17.9
Physical person- entrepreneurs 77 10.3 239 37.9 316 22.9
Municipal enterprise 36 4.8 47 7.5 83 6.0
State enterprise 12 1.6 15 24 27 2.0
Other 14 1.9 15 24 29 2.1
Total 748 100 630 100 1378 100.0
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Table 3

The analysis of changes in the legislation of Ukraine regarding the implementation
of activities in the field of retail sales of medicines

Type of
restrictions

The Draft Law “On Amendments
to the Law of Ukraine “About
Medicines” concerning providing
the economic competition and
protecting the rights of patients
in the retail sale of medicines”
(second edition)

The Draft Law “On Amendments
to some legislative acts of
Ukraine concerning the
comprehensive cheapening
of medicines for citizens and
providing development of
the domestic pharmaceutical
industry”

The Draft Law “On amendments
to some legislative acts of
Ukraine on providing the
effective competition and
guaranteeing the rights of

patients in the sphere of retail
sale of medicines”

The
minimum
distance
between
pharmacies

300 m. The norm does not apply
to pharmacies created in towns
and villages or will be located

in medical and preventive
treatment, sanatorium-resort
institutions and social protection
institutions

Taking into account demographic
indicators, economic factors,
supporting transportation, as
well as the density of the network
of medical and preventive
treatment and pharmacy
institutions

Limitations
on the
number of
pharmacies

Physical person- entrepreneurs,
legal entities - no more than 4
pharmacies without restriction of
pharmacy points within

the administrative-territorial unit
of the location of one of

the pharmacies. Pharmacies
located in the village are not
taken into account.

Itis permitted: 8 pharmacies for
business entities conducting
activities related to the turnover
of controlled substances;

15 pharmacies if the subjects

are engaged in extemporaneous
drug manufacturing or if it has 5
pharmacies in villages

The number of pharmacies in
the same network can not be
more than 2 % of the total
number of the pharmacies
registered (their structural
subdivisions) within the region

Qualification
requirements

Physical person- entrepreneurs —
must comply with the uniform
qualification requirements for
persons having the right to
engage in the pharmaceutical
activities;

legal entities - at least one of
the participants is a person who
meets the uniform qualification
requirements for persons
having the right to engage in
the pharmaceutical activity and
should own at least 50% of

the share in the authorized
capital

The notion of the subject of
management and the head

of the pharmacy institution is
differentiated;

Any person will be able to open a
pharmacy, but the head of

the institution must necessarily
meet the qualification
requirements.

Physical person- entrepreneurs -
if the functions of the head

of a pharmacy institution is
performed directly, then it must
also meet the qualification
requirements;

legal entities - in the executive
body must be at least 1 person
who has a complete higher
education in the field of
“Pharmacy’, a certificate of a
pharmacist-specialist and the
certificate of awarding of a
qualification category in this
specialty

Notes: Developed according to [7-9].



56

ISSN 2415-8844 (Online)

BICHWVK ®APMALLIT 1 (99) 2020

Conclusions and prospects for further research.

Based on the foregoing, the following conclusions can

be

NS kW

drawn:
as of 2019, there are 367 business entities operating
in the Kharkiv region, they represent 1369 pharma-
cies;
by the number of the registered entities engaged in
the drug retail trade almost half (49.5 %) are single
pharmacies, 50.5 % of licensees, respectively, rep-
resent networks differed in sizes;
the largest share among the PN in the region by
the number of SP is small networks (up to 5 SP) —
29.3 % and big (11-25 SP) — 25.9 %. Each licensee
has 3.7 times more places of activity than the num-
ber of licenses, and it indicates that most of them
work in the form of networks;
according to the License Registry in the Kharkiv re-

time, there are other mega-networks with over 200 SP
(17.3 % of the total number of SP in the region) at
the pharmaceutical market of the region. Moreover,
this situation is hidden since such licensees are not
registered in the License Registry, i.e. the networks
are divided into several business entities, which struc-
ture consists of only 20-25 SP. This situation is a
direct threat to pharmaceutical safety at the market,
and it requires state regulation;

currently, significant changes are taking place in
Ukraine to conduct activities in the retail pharma-
ceutical market in order to prevent further monopo-
lization and provide competitive conditions, in par-
ticular to determine a minimum distance between
pharmacies, limit the number of pharmacies per owner,
establish qualification requirements for a pharmacy
owner, organizational requirements.
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gion only one PN belongs to mega-networks and has
61 pharmacy institutions in its structure. At the same
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